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LIMITED OFFICIAL USE TAIPEI 3922 

E.O. 11652: N/A 
TAGS: EFIN, TW 

SUBJECT: REPORTED DISCUSSION OE DEVALUATION 

REE: STATE 146810 

1. VICE ECONOMIC MINISTER CHANG’S REMARK CONCERNING DEVALUATION, 
DISCLOSED TO THE PRESS, HAS NOT BEEN EOLLOWED UPON PUBLICLY 

BY OTHER GROC OFEICIALS TO DATE. SOME OFEICIALS HAD PREVIOUSLY 
ADVOCATED DEVALUATION OF THE NT DOLLAR (SUN CHEN , VICE CHAIRMAN 
OF THE ECONOMIC PLANNING COUNCIL, AND OFFICIALS IN THE MINISTRY 
OF ECONOMIC AFEAIRS), WHILE OTHERS HAVE OPPOSED DEVALUATION 
(GOVERNOR YU OF THE CENTRAL BANK, AND OFFICIALS IN THE MINISTRY 
OF FINANCE). THE RECENT RISE IN THE VALUE OF THE JAPANESE 
YEN, COUPLED WITH THE INCREASED VIGOR OF EXPORTS FROM THE ROC 
(SEE TAIPEI 3921) SHOULD ALLEVIATE ANY PRESSURE TO DEVALUATE. 

2. NO ROC OEFICIALS HAVE PUBLICLY ADVOCATED REVALUATION, AND THERE 
IS NO INDICATION THAT CONSIDERATION IS BEING GIVEN TO PEGGING 

THE NT DOLLAR TO A BASKET OE FOREIGN CURRENCIES. 
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